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Depreciation 


Net Earnings 
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values per share 
Net Earnings 
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Book Value 


others 
Expenditures on Fixed Assets 
Long-Term Investments 
Long-Term Debt Outstanding 
Total Shareholders’ Equity 
Number of Shares Outstanding 
Number of Employees 


Wages and Salaries 


*in addition to net earnings. 
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1,245 
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$37,149,161 
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3,752,860 
Aj 297,312 


2,820,843 
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71,646,312 
4,701,404 
1,148 
6,287,349 
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Limited 


Report to the Shareholders 


The Board of Directors is pleased to 
submit the Annual Report of the Com- 
pany and its subsidiaries, together with 
audited Consolidated Financial State- 
ments for the year ended December 31, 
1966. 


organization 


The first full year of operations has 
been completed since the amalgama- 
tion of the Company with Brockville 
Chemical, Inland Cement and Iroquois 
Glass. The decision to amalgamate has 
proven well founded as the predicted 
benefits and economies to the overall 
activities of the Company are being 
realized. 

The amalgamation has resulted in 
the necessity of realigning certain 
executive responsibilities. The former 
companies are operating as separate 
profit centres, where the divisional 
chief executive in charge has full 
authority for production and marketing 
and responsibility for earnings. In 
addition, with a company so diversified 
and geographically spread out, it was 
evident that, in order to ensure con- 
tinued corporate direction, expansion 
and diversification, a well defined cor- 
porate office staff organization was re- 
quired. Anumber of staff units under the 
direction of two Vice-Presidents have 
now been organized at the corporate 
office in Montreal. These include fi- 
nance, project development, corporate 
planning, industrial operations, secre- 
tarial and management services. 

In 1966, the Company acquired 
the assets of Indussa Canada Limited 
and its subsidiary, Industrial Sales 
(1961) Limited and Neelon Steel 
Limited, all of which are being operated 
as divisions of the Company. 


Sogemines Limited 
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sales and revenues 


net earnings 


Net earnings for the year amounted 
to $5,214,348 in comparison with 
$4,297,312 in 1965 for an increase of 
21%. Earnings before depreciation in 
1966 amounted to $9,537,727 in com- 
parison with $8,050,172 in 1965 for 
an increase of 18%. 

Net earnings represented $1.11 per 
share in 1966, compared with $0.91 
per share in 1965. In addition, a net 
gain of $487,769, or $0.10 per share, 
was realized on the sale of investments 
during the year. 


sales and revenues 


The sales and revenues of the Com- 
pany in 1966 amounted to $45,468, 788 
in comparison with $37,149,161 in 
1965 for an increase of 22%. The 
greatest sales gains were made by the 
Inland Cement and Brockville Chemical 
divisions which now account for ap- 
proximately 50% and 25% of the 
Company’s sales respectively. Iroquois 
Glass and Indussa Canada each pro- 
vide sales of approximately 10% of the 
corporate total with sales of Neelon 
Steel and revenues from investments 
accounting for the remainder. 


MILLIONS $ 
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net earnings 


income taxes 


The Company has not made a provi- 
sion for income taxes for the year 1956 
as sufficient capital cost allowance is 
available to eliminate any income tax 
liability. It is expected no provision for 
income taxes will be required for the 
year 1967. 

The Company has spent $80 millions 
on construction during the past thirteen 
years and intends to continue a pro- 
gramme of construction, acquisition 
and diversification. The timing of these 
activities and the type of facilities 
acquired will have considerable effect 
as to the year in which income taxes 
will be payable. The Company presently 
has under investigation a number of 
projects which, if they materialize, will 
postpone the payment of income taxes 
for a number of years. 


dividend 


The Company paid a dividend of 
$0.65 per common share in December 
1966, compared with $0.60 per com- 
mon share paid in December 1965. 
The total dividend amounted to 
$3,055,913. leaving earnings’ of 


5,214,000 


4,297,000 
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$2,158,435 which was retained in the 
Company. 


long-term debt 


The Company did not issue any 
long-term debt during the year and at 
year-end the total outstanding was 
$18,865,000. During 1966, the Com- 
pany paid $1,667,500 to meet debt 
instalments and sinking fund payments. 


capital expenditures 


During 1966, the Company spent 
$6,308,770 adding to its plant facilities. 
The major portion of this sum was 
spent at Brockville Chemical, where a 
second nitric acid plant and a new 
urea plant were constructed and 
brought on-stream. Inland Cement 
commenced construction of cement 
distribution facilities in Saskatoon. 
Further comments with respect to plant 
expansions may be found in the sec- 
tions of this report dealing with the 
Company's divisions. 


investment portfolio 


The Company will continue to review 
and re-arrange its investment portfolio 


62 63ienc4 anche 
net earnings per share 


with the intention of contributing to the 
management of interests in which it has 
an investment. In addition, the Com- 
pany will make investments to serve 
the long-term interests of the operating 
divisions or as a basis for the establish- 
ment of new divisions. New invest- 
ments of $2,139,407 were made in 
1966 and sales realized $3,925,910 
resulting in a net gain of $487,769 or 
$0.10 per share. 


corporate objectives 

The Company’s principal objective 
is to make a substantial improvement in 
its return on equity. To attain this 
objective, the Company shall strive to 
maintain continued growth and profit 
improvement, both within the opera- 
tions of its existing divisions and 
through new ones it intends to create. 
Since Canada is a country with inter- 
, Nationally significant natural resources, 
Sogemines will closely examine every 
possibility of participating in the devel- 
opment of these resources. 


board of directors 


It is with regret we report Mr. 
Wilbert H: Howard, C.B.E., Q.C., former 
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dividend history The dividends before 1965 were paid by 
one of the other companies amalgamated. 


Director and Chairman of the Company, 
passed away during the Summer of 
1966. Mr. Jules R. Timmins, O.B.E., a 
Director of the Company since its 
incorporation, in accordance with the 
corporate policy, retired from the 
Board effective June 30, 1966. 


the canadian economy 


In 1966, Canada experienced a 
further rise in Gross National Product. 
In money terms, the growth is estimated 
at 10.5% over 1965, but in real terms, 
the increase amounted to approxi- 
mately 6.5%, with price increases 
accounting for the remaining 4%. 

The economy in 1967 should con- 
tinue to exhibit steady growth but at a 
slower pace than that experienced in 
1966. Upward price and cost pressures 
will also be present. Gross National 
Product is expected to rise 7.5% over 
1966 or, allowing for price increases, 
4% in real terms. 


Sogemines, 1967 


The fertilizer industry is expected to 
experience continued growth in de- 
mand. In Western Canada, construc- 


tion activity should exceed that of the 
rest of the country. 

Despite the expected slower pace of 
the Canadian economy in 1967, your 
Company expects to benefit from the 
diversified nature of its operations, the 
recent expansion of facilities and the 
strength of the sectors of the economy 
which it serves. For Sogemines, 1967 
should be a good year with continued 
growth and improved profit perfor- 
mance. 

Your Directors wish to thank all loyal 
personnel for their support and co-op- 
eration throughout the past year and 
express to them their sincere appre- 
ciation. 


On behalf of the Board of Directors, 


A. A. Franck 


17th March, 1967 President 


Summary of Canadian Economy 


Gross National Product—$ billions 


—in Current Dollars 


—in Constant (1957) Dollars 


Employment—thousands 
Corporate Profits After Taxes—$ millions 


Corporate Dividends—$ millions 


- Production 

— Primary Steel—thousands of tons 
—Motor Vehicles—thousands of units 
—Newsprint—thousands of tons 
—Pulp and Paper—$ millions 

—All Minerals —$millions 


—Cement —S$ millions 


Farm Cash Income—$S millions 

Wheat Production—-millions of bushels 

Private and Public Capital Investment—$ millions 
Housing Starts—thousands of units 

Merchandise Exports—$ millions 


Merchandise Imports—$ millions 


Deficit on Current Account—$ millions 


1964 


47.4 
41.9 


6 ,609 
2119 
1,390 


8,969 
671 
7,301 
1,984 
3,051 
131 


3,488 
600 

10 ,944 
166 

8 ,304 
7,488 


424 


1965 


52.0 
44.7 


6 ,862 
25991 
1,547 


9 ,866 
855 
7,720 
Zona 
3,744 
142 


3,776 
649 
12,798 
167 
8,760 
8,633 


1 ,083 


Preliminary 
1966 


57.5 
47.6 


7,156 
3 ,000 
1,700 


9622 
901 
8,419 
2,300 
4,004 
158 


4 ,200 
844 
14,700 
134 
10,210 
9,865 


983 
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Brockville Chemical 


Industries Limited, Maitland, Ontario 


Sales and production of the Brock- 
ville Chemical division reached record 
levels during 1966. Sales increased in 
the expanding fertilizer market because 
of the new products manufactured by 
the division; this increase and a reduc- 
tion in operating costs have contributed 
to the satisfactory financial results for 
1966. 


The capital expenditure programme 
commenced in the Spring of 1965, in- 
volving the total outlay of $6.5 millions, 
was completed during the Fall of 1966. 
The 90,000 tons per year output of the 
second nitric acid installation, on- 
stream since September 1966, has 
greatly augmented both sales of nitric 
acid and production of fertilizer in 
existing plant facilities. In October, a 
urea plant was opened. The addition 
of urea manufacturing facilities makes 
available a complete line of Bull’s Eye 


brand nitrogen fertilizers. Other grades 
of urea will have outlets in the indus- 
trial field and as livestock feed. 

During 1966, negotiations with the 
Union representing hourly-paid em- 
ployees were concluded, resulting in 
agreement upon a two-year contract 
which will terminate in April 1968. 

The increasing cost of certain raw 
materials and of labour are not reflected 
in the weakening selling prices of the 
fertilizer industry. However, it is ex- 
pected these detrimental factors will 
be offset by expanding markets for our 
products, high plant productivity and 
the effect of a complete year of opera- 
tions of the newly constructed plant 
facilities. Accordingly, 1967 is viewed 
with optimism. 


C. A. Vandendries 
President 
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Inland Cement 


Industries Limited, Edmonton, Alberta 


The earnings of the Inland Cement 
division were substantially higher than 
in 1965. The improved earnings re- 
sulted principally from increased sales 
volume and non-recurrence of certain 
extraordinary operation costs incurred 
in 1965. 

Inland is participating fully in the 
buoyant economic activity in the 
Prairie Provinces. Sales volume ex- 
ceeded expectations and was the high- 
est in the history of the division. The 
three producing plants and related 
quarries operated satisfactorily through- 
out the planned production period. 

The continuing trend of rising operat- 
ing costs is a matter of constant 
concern to the industry. Nominal price 
increases have tended to alleviate these 
pressures but so far there is little in- 
dication of a general levelling off. 
Under the terms of existing union 
contracts, wages increased at all the 
plants during the year. The current 
agreements relating to the three plants 
expire in July, September and Novem- 
ber of 1967. 


The capital expenditures programme 


for the year included provision for the 
improvement of facilities, as well as 
new cement distribution centres at 
Saskatoon and at the Lakehead. It is 
expected that the distribution centres 
will be in operation early in 1967. 

As many parts of Western Canada 
are growing more rapidly than other 
regions in Canada, the division is con- 
tinuing to seek and evaluate oppor- 
tunities to expand and diversify its 
activities in that area. 

Inland looks forward to 1967 with 
guarded optimism. In the Prairie Prov- 
inces, it is hoped that any decline in 
the rate of growth of the economy of 
the country will be minimized due to 
the buoyant agricultural economy and 
the continued development of large 
projects such as the potash mines and 
hydro-electric plants. On the whole, 
Inland is projecting another good year 
for the division. 


William S. Ziegler 
President 


William S. Ziegler 
President 
D. R. B. McArthur 
Executive Vice-President 
George Ross 
Vice-President— Marketing 
Walter S. Bannister 
Vice-President— Production 
E. John Cuyler 
Vice-President—Planning & 
Development 
R. J. Zimmel 
Secretary-Treasurer 
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Grinding mill at Edmonton plant. 


Winnipeg plant. 


Operator checking burning zone of 
cement kiln. 


Quality control. 
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Iroquois Glass 


Industries Limited, Candiac, Quebec 


For the first three-quarters of the year, 
sales were substantially as forecast and 
production and earnings were in excess 
of forecast. A six and a half week strike 
commenced at the Candiac plant on 
October 22, and this substantially re- 
duced our sales, production and earn- 
ings for 1966. Asettlement was reached 
on December 6, providing for a 19% 
increase in labour costs over a two- 
year term from September 1, 1966 to 
August 31, 1968. 


Excluding the period of the strike, 
the plant operated at 97% of available 
capacity for the year. Capital expendi- 
tures during the year amounted to 
$291,000, of which $113,000 repre- 
sented general improvements and the 
remaining $178,000 represented pro- 
gress payments on installation of the 
ninth production line. 


During March 1967, an agreement 
in principle was reached whereby the 
assets which comprise the Iroquois 
Glass division of Sogemines would be 
sold to Consumers’ Glass Company 
Limited. It is expected that the docu- 
ments evidencing the sale will be 
executed early in April 1967. At that 
time, further information concerning 
the transaction shall be made available. 


Bernard T. Johnson 
President 


Inspection of finished bottle. 
Creation of mould design. 


Jar entering annealing lehr. 


Jars issuing from six section forming 
machine. 


Fire polishing of jars after forming. 


Glass Plant at Candiac, Quebec. 


Bernard T. Johnson 
President 
Pierre Andry 
Executive Vice-President 
David D. Lindsay 
Vice-President— Marketing 
John K. E. Pelton 
Secretary- Treasurer 
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Indussa Canada 


Limited, Montreal/Toronto 


The Indussa Canada division pro- 
duced satisfactory earnings as steel 
imports into Canada continued at a 
relatively high level during 1966. At 
year-end, however, domestic supplies 
were again becoming more readily 
available following completion of ex- 
pansion programmes. Prospects for the 
division nevertheless remain excellent. 

Late in the year, a branch office was 
established in Toronto to promote 
further steel sales in Ontario and to 
participate in the Canadian market for 
primary lead and zinc. 

Earnings of the Industrial Sales divi- 
sion at Sept-lles again increased sub- 
stantially over the previous year. 


G. R. Pootmans 
President 
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Movement of steel fabricated in 
Europe. 


Cast steel grinding balls manufac- 
tured by Neelon Steel. 


Indussa imports being unloaded 
in Montreal harbour. 


Neelon Steel 


Limited, Sudbury, Ontario 


Net earnings for 1966 improved con- 
siderably over 1965 because of suc- 
cessful efforts at reducing production 
costs; sales declined from the 1965 
level. 

A two-year labour contract was 
signed in March 1966. 


Thomas C. Hirst 
President 


Review of Investments 


Rothesay Paper 
Corporation 


Toward the end of 1966 the com- 
pany’s mill at Saint John, New 
Brunswick, achieved above the ex- 
pected rate of newsprint production. 
The technical problems encountered in 
meeting the specifications of the 
European markets which had been a 
source of concern since the start-up 
of operations have been overcome. As a 
result, the company showed a profit 
during the last four months of 1966, 
however, for the entire year the com- 
pany was in a loss position. 

About 90% of the output of news- 
print produced by the company has 
been sold under long-term contracts in 
the United States and Germany. 
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Forestry operations in New Brunswick. 


Rothesay’s newsprint machine operat- 
ing at 2,600 feet a minute. 


Newsprint at dock in Saint John, N.B., 
prior to loading for ocean shipment. 
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Fraser Companies, 
Limited 


The company reported net earnings 
of $1.51 per share for the year ended 
December 31, 1966, compared with 
$2.44 for 1965. The decline in net 
earnings can be attributed to difficulties 
encountered during 1966 with the 
commencement of operations at the 
expanded Newcastle plant which came 
into production in mid year. The com- 
pany paid a dividend of $1.40 per share 
during 1966. 
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St. Lawrence 
Fertilizers Ltd. 


The company’s plant at Valleyfield, 
Quebec, producing phosphate ferti- 
lizers, commenced production in 
November 1966. Some operating prob- 
lems were encountered during start-up 
but profitable production of fertilizers 
in the early stages is expected. The 
first shipment of phosphate rock from 
Morocco arrived in mid-Summer at the 
Valleyfield dock facilities. 

Sogemines has a substantial interest 
in this company; the Brockville Chemi- 
cal division manages the plant and 
markets its products. 


McAllister Towing Ltd. 


(and its wholly-owned subsidiary, 
Island Tug & Barge Limited) 


During 1966, the company continued 
to show improvement in profits over 
those of previous years. Shipping acti- 
vity on both the West Coast and the 
St. Lawrence River was at a high level 
with the consequent increased demand 
for the company’s services. 

In view of the need for additional 
equipment in order to meet continued 
customer demand, it was decided 
during December 1966 not to pay a 
dividend. 
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McAllister tug engaged 
operation in Montreal harbour. 


in towing 


St. Lawrence Fertilizers’ new plant at 
Valleyfield, P.Q. 


Products and Services 


DIVISIONS 


Brockville Chemical 

Industrial chemicals and_ fertilizer 
materials, including ammonia, am- 
monium nitrate, urea, nitrogen solu- 
tions, nitric acid and industrial gases 
(nitrogen, hydrogen and carbon diox- 
ide). 
Main Office, 
Plant and Sales Office 

Maitland, Ontario 


Indussa Canada 
Indussa Canada are general mill 
representatives specializing in imported 
ferrous and domestic non-ferrous prod- 
ucts. 
Sales Offices 
1980 Sherbrooke Street West 
Montreal, Quebec 
88 University Avenue 
Toronto, Ontario 
Industrial Sales are distributors of 
rubber and other products to the mining 
industry. 
Sales Office and Warehouse 
Sept-Iles and Wabush, Quebec 


Neelon Steel 
Manufactures cast steel grinding 
balls. 
Main Office and Plant 
R.R. 1 Sudbury, Ontario 


Inland Cement 

Normal portland cement, oil well 
cement, high early strength cement, 
masonry cement, sulphate resistant 
cement. 


Main Office 
156th & 125th Avenues 
Edmonton, Alberta 


Plants 
Edmonton, Regina and Winnipeg 
Sales Offices 
Edmonton, Calgary, Regina, 
Saskatoon, Winnipeg and Brandon 


Iroquois Glass 
Glass bottles, jars and other con- 

tainers in flint, green and amber glass 
for use in the food packaging, dairy, 
carbonated beverages, brewery, dis- 
tillery, pharmaceutical and chemical 
industries. 
Main Office 

85 North Montcalm Boulevard 

Candiac, Quebec 
Plant and Sales Offices 

Candiac, Quebec, and 

Toronto, Ontario 


INVESTMENTS 


Fraser Companies, Limited 

Manufactures sulphite and ground- 
wood specialty papers, chemical wood 
pulps, groundwood pulp, paperboard 
and lumber products. 


Rothesay Paper Corporation 
Newsprint. 


McAllister Towing Ltd. 
(Island Tug & Barge Limited) 
Marine towing, transportation and 
salvage in Port of Montreal, St. 
Lawrence River, St. Lawrence Seaway 
and the Great Lakes; Ports of Vancou- 
ver and Victoria, the Pacific coastal 
waters and the Northern Pacific areas. 


St. Lawrence Fertilizers Ltd. 

Manufactures ammonium phosphate, 
triple superphosphate, phosphoric acid 
and fertilizer materials used in prepara- 
tion of complex fertilizers. 
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Sogemines Limited 


and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET as at 31st December 1966 


ASSETS 


CURRENT ASSETS 


Accounts receivable cisco 7e ee a gear ee nee og ena 
Inventories. (Note 2) 2.5.52. seiko ae ee ee ree 


Prepaid: expenseS.i sie eee ty oe ee ke 


SPECIAL REFUNDABLE INCOME TAK. ee ee es 


INVESTMENTS 


Marketable securities—at cost 
(quoted value 1966—$9,131,663; 1965—$14,702,568)............. 


Other securities—at Costin s was weed ee ee ie ig eee 
Participations in real estate (note 7)..... FUT k ae We ides Oar oe nine ke eee 


Investment in partly-owned subsidiary... 2... oss ae es eee ee 


FIXED ASSETS 


Land, building, machinery and equipment (note 3).......... oR nte a Oe 


Accumulated depreciation. o.n cepa ae a ere ee ee 


Signed on behalf of the Board 
EDWARD C. WOOD, Director 


A. A. FRANCK, Director 
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1966 
$ 


Ta 3d25000 
6,125,141 


154 ,946 
13,672,722 


247 ,000 


9 5637,895 
10594159 
1,629 ,822 


18 ,806 ,876 


79,772 .030 


7,209 ,556 
72 ,562 ,974 


105,289 572 


1965 
$ 


5 ,655 ,612 
4 ,359 ,133 


206 ,841 


10,221 ,586 


11 ,606 ,403 
6 ,046 ,939 
1,723 ,468 


728 ,800 


20,105 ,610 


73 ,544 ,750 


2,967 3167, 
70 ,577 ,583 


100 ,904 ,779 


LIABILITIES 


CURRENT LIABILITIES Te ee 
EN 3 OP a GS TRIES LOG GE 0 ie oer ct a a ee a 4,236 ,553 3,056 ,998 
Accounts payable and accrued liabilities..................... 00. e ee eee es 6 ,536 ,070 4 ,804 ,266 
Deposits held for associated companies. ............ 0 cc cece cece cece ence 352 ,000 489 ,000 
PRiedecmen GIVIGGNG COUPONS: 641... oy oo ek Fb cae bev bec ecevuveduos 1,007 ,433 375,703 

12,132 ,056 8,725 ,967 

Rn RS RCN ee lai bao 6 cba Mi Wau cba weawe 18,865 ,000 20 ,532 ,500 

30 ,997 ,056 29 ,258 ,467 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 5) 
Authorized — 
8,000 ,000 common shares without nominal 
or par value 
Issued and fully paid— 

Bee SOS ec Sa Caw asc chino nbs evdsaeees 60 ,310 ,822 60 ,310 ,822 
RG et ne eo i ie obs cee CN bw hate bt we teen ees 5,855 ,917 5 ,855 ,917 
Bee Oe ee rc pak cowed ec nedee ee daceeee ee Se12o she 5,479 ,573 

74 ,292 ,516 712646, 312 


Auditors’ Report to the Shareholders 


105 ,289 ,572 


100 ,904 ,779 


We have examined the consolidated balance sheet of Sogemines Limited and subsidiary companies as at 31st December 


1966 and the consolidated statements of earnings, retained earnings and source and use of funds for the year ended on that 
date. Our examination included a general review of the accounting procedures and such tests of the accounting records and 
other supporting evidence as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements of earnings, retained earnings 
and source and use of funds, when read in conjunction with the notes thereto, present fairly the consolidated financial 
position of the companies as at 31st December 1966 and the consolidated results of their operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 


preceding year. 
AMsouals Cume “Lo. 


peer 
Chartered Accountants 


MONTREAL, 3r ae 1967. 
Sat 
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and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS for the year ended 31st December 1966 


Pee er rr 


INCOME FROM INVESTMENTSiisc oo cice oe aos Scie yer 


COST OF SALES, INCLUDING SELLING, 
GENERAL AND: ADMINISTRATIVE EXPENSES. (3 200 ee 


INTEREST ON: LONG-TERM DEBT...) rar ee 


DEPRECIATION. =. 


NET EARNINGS FOR THE 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS for the year ended 31st December 1966 


YEAR (notes 1,6 and.7)3.w ) oe 


BALANCE—BEGINNING:' OF YEAR Ys 029 i wages eee a 
Add: Net earnings for the year (note 1)...............ceueeee Ree ein 


Net gain:on sale_of:investments:.).2.7% scueu See te ea ee ee 


Deduct: Dividend... . 


Ce 


Amalgamation expenses... oso Pas. 2) cus oe eee oe ee 


FINANCING EXPENSES o'.5.6 ei Wa see a tte a eee a 


BALANCE—END OF YEAR 


aa 


Cr 


1966 
$ 


44 ,811 ,534 
657 ,254 


45 ,468 ,788 


34 ,716 ,573 
10,752,215 


1,214,488 


4,323753/9 
5 537,867 
5,214 ,348 


1966 
$ 
5,479 ,573 
5,214,348 


487 ,769 
11,181 ,690 


3,055 ,913 


3,055,913 
S129, 704 


1965 
$ 
(note 1) 


36 ,339 ,003 
810 ,158 


37,149,161 


27,774,193 
9 ,374 ,368 


1,324,196 


3,752 ,860 
5,077 ,056 
42975312 


1965 
$ 
4 ,635 ,254 
4,163,795 


8,799 ,049 


2 ,820 ,843 
336 ,209 


162 ,424 
3,319 ,476 
5,479 ,573 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS for the year ended 31st December 1966 


SOURCE OF FUNDS 


Neteamings 1Of tne Veal sais ot os oa Oy ss ech hes eee dead $ 5,214,348 
PUG DCDIECIGUOW is an a he Fae he ee AAS2 3 O10 $ 9,537,727 
Proceeds: of sate.oF Investments: - is soos Sie ek oe a ees et Pa ad cee vo 3925-910 
13 ,463 ,637 
USE OF FUNDS 

AOGUIONS tO 11INeG-GSSEIS— NEL i oo Ge os ok OE ce Pees cea ewe old woe swe 6,308 ,770 

PayvimentsOn JONG tern) Ge Dba eke OS dG UNG Coe) Vek oboe dasa void 1,667 ,500 

BNIY (Gl Ch Clements notre eater coe Le ee one tee a icay Sin pues, coc Se a 3,055,913 

PUGhase OliVeStNeN tse ee ee ewe as Dy loo.eOy. 

SPecial FetUIMUd OIC INCOME tax eden ceo ere Lg uy skid eases ae Sindee se ee 247 ,000 13,418 ,590 
[INCREAS ERIN VWVORNINGCE ARIE Ae forties Ohi Geigy Ca eal hae wae nae 45 ,047 
WORKING GAPLUAL—-bEGINNINGZOF YEAR Giitce. ces Swine sa estas ep ces 1,495 ,619 
WIORMING GAD A LoeEINE SOR YEAR Mig ulti eel ti ec ars Wiis ocsadd spp enlaras $ 1,540 ,666 
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Sogemines Limited 


and Subsidiary Companies 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st December 1966 


1. PRINCIPLES OF CONSOLIDATION AND 

COMPARATIVE FIGURES 
The consolidated financial statements include the accounts of 
all subsidiary companies. 

The company acquired the assets of Indussa Canada 
Limited and Industrial Sales (1961) Limited on 1st April 1966 
and, on 1st August 1966, it acquired the assets of Neelon 
Steel Limited, which was a partly owned subsidiary company 
whose accounts had not previously been included in the 
consolidation. Since these acquisitions Sogemines Limited has 
carried on the former operations of the vendor companies. 

The comparative figures for the year ended 31st December 
1965 shown in the consolidated statement of earnings, are the 
consolidated results of the operations of Sogemines Limited 
for that year, combined with the results of the operations of the 
three companies which amalgamated with Sogemines Limited 
in 1965, for that portion of the year before the amalgamation. 


2. INVENTORIES 

Inventories have been valued at the lower of cost and either 
replacement cost or net realizable value and are classified as 
follows: 


1966 1965 
Finished goods and work $ 
If} PROCESS sen nc eee ee | 4 Oe Oe oo 
Raw materials and 
manufacturing supplies....... tele 20 684 ,409 
Maintenance and repair parts... 1,862,316 1,437,325 
4,359 ,133 


6,125,141 
3. FIXED ASSETS 
Fixed assets are stated at cost except that an amount has been 
included which represents the difference between the cost of 
the company’s investments in the subsidiary companies, which 
amalgamated in 1965 and the stated value of the net tangible 
assets represented by those investments. 


4. LONG-TERM DEBT 


1966 1965 

5%% First Mortgage Sinking Fund : 5 

Bonds Series Adue1984..... 4,500,000 4,500,000 
6%% First Mortgage Sinking Fund 

Bonds Series Bdue1975..... 5,280,000 5,520,000 
6%% First Mortgage Sinking Fund 

Bonds Series Cdue1980..... 4,000,000 4,500,000 
5%% Bank Loan, payable in 

annual instalments to1972.... 3,000,000 3,500,000 
6% Note, payable in annual 

instalmentsto1972.......... 1,125,000 1,312,500 
5.29% Note, payable in annual 

instalmentsto1970.......... 960,000 1,200,000 

18 ,865 ,000 


20 ,532 ,500 


Payments required in the next five years to meet debt instal- 
ments and sinking fund provisions are: 1967 $1,287,500; 
1968 $1,537,500; 1969 $1,762,500; 1970 $2,002,500; and 
1971 $1,762,500. 


5. CAPITAL STOCK 
Shares issued and fully paid are shown after deducting the 
806,151 shares, at their issue price of $15 per share, which 
were received by the company as a result of its shareholdings 
in the subsidiary companies with which it amalgamated in 1965. 
The company has reserved 150,000 of its common shares 
for a share option plan for its employees. Options are granted 
at a price which is not less than 90% of the last recorded sale 
of shares at the time of granting and expire not later than 31st 
March 1975. To date, options to purchase 51,000 shares have 
been granted to employees who were either officers or directors 
and options to purchase 24,000 shares to other employees. Of 
the shares optioned, 34,550 may be purchased immediately, 
11,650 on or after 1st December of each year from 1967 to 
1969 and 5,500 on or after 1st December 1970. 


6. INCOME TAXES 

The companies intend to claim capital cost allowance which 
exceeds depreciation recorded in their accounts and, as a result, 
taxes on income for the year, which would have amounted to 
$2,181,000, have been eliminated. The accumulation of such 
reductions in taxes is $4,274,000. 

Of the net book value of depreciable assets, approximately 
$8,382,000 has been used as capital cost allowance to eliminate 
taxes, as referred to above. This amount, together with an 
additional $15,456,000 will not be available to reduce taxable 
profits in future years. 


7. ADDITIONAL INFORMATION 

Participations in real estate are valued at cost except for one 

which includes provision for profits or losses and withdrawals. 
Remuneration paid to directors during 1966 as directors or 

officers of the companies totalled $288,738. The comparable 

figure for the full year 1965 is $237,550. 


Ten-Year Review 


EARNINGS 

Sales and Revenues 
Cash Earnings 
Depreciation 
Income Tax Paid 


Net Earnings 
DIVIDENDS PAID 


VALUES PER SHARE 
Net Earnings 

Cash Flow 

Dividends 

Book Value 


OTHERS 

Expenditures on Fixed Assets 
Long-Term Investments 
Long-Term Debt Outstanding 
Total Shareholders’ Equity 
Number of Shares Outstanding 
Number of Employees 


1966 


1965 


1964 


1963 


1962 


1961 


1960 


1959 


1958 


1957 


(Except for values per share and number of employees all figures are stated in thousands) 


$45,469 
$ 9,538 
$ 4,323 
Siac 

$ 5,214 


$ 3,056 


$ 1.11 
$ 2.03 
$  .65 
$ 15.80 


$ 6,309 
$18,807 
$18, 865 
$74,293 
4,701 
1,245 


37,149 
8,050 
3,753 


4,297 


2,821 


-91 
Teu) 
.60 
15.24 


10,658 
20,106 
20,532 
71,646 
4,701 
1,148 


30,816 
6,601 
3,427 

y 
3,174 


1,137 


.68 
1.40 
24 
14.63 


10,606 
18, 082 
22,163 
68,804 
4,701 
989 


29,100 
5,500 
3,366 
1,168 
2,134 


1,137 


45 
1.17 
24 
14.11 


2,166 
17,711 
17,033 
66,413 

4,706 

1,021 


29,070 
5,904 
3,189 

20 
25119 


1,137 


.58 
1.26 
24 
13.92 


955 
13,932 
17,653 
65,428 

4,698 

959 


The above comparative figures up to and including 1965 combine the four com- 
panies which were amalgamated in 1965 and eliminate inter-company transactions. 
The share exchange ratio of the amalgamation has been applied in each prior year. 
The dividends prior to 1965 were paid by one of the other companies amalgamated. 


19,178 
3,837 
1,753 

40 
2,084 


852 


44 
.82 
.18 
13.55 


10,591 
11,713 
14,853 
63,796 
4,107 
898 


15,613 
2,022 
1,414 

5 
608 


852 


13 
AA 
18 

13.21 


16,269 
12,788 
12,353 
61,409 
4,648 
611 


13,372 
Zale 
1,160 

185 
1,153 


815 


7,781 
12,139 
4,764 
49,253 
3,921 
545 


13, 208 
3,125 
1,174 

20 
1,951 


335 
13,449 
7,605 
41,498 
3,380 
370 


Se Wal) 
1,321 
617 
46 
704 


11,469 
11,378 
8,327 
39,659 
3,379 
333 
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Photo—Henry Koro 
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Montreal, home of the Universal and International Exhibition, 1967 


